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AUDITORS' REPORT

To the Trustees of The Quetico Foundation:

We have audited the statement of financial position of The Quetico Foundation as at December 31, 2006
and the statements of operations and changes in net assets for the year then ended. These financial
statements are the responsibility of the Foundation's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

Except as explained in the following paragraph,we have conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we plan and perform an audit to
obtain reasonable assurance whether the financial statements are free from material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.

In common with many not-for-profit organizations, The Quetico Foundation derives part of its income from the
general public in the form of donations, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, our verification of these revenues was limited to amounts recorded in the records of
The Quetico Foundation and we were not able to determine whether any adjustments might have been
necessary to donations, excess of expenses over revenue, current assets and net assets.

In our opinion, except for the effect of adjustments, if any, which might have determined to be necessary
had we been able to satisfy ourselves concerning the completeness of the donations referred to in the
preceding paragraph, these financial statements present fairly, in all material respects, the financial position
of The Quetico Foundation as at December 31, 2006, and the results of its operations for the year then
ended in accordance with Canadian generally accepted accounting principles.

Fopperman Buchalier LL

CHARTERED ACCOUNTANTS,
LICENSED PUBLIC ACCOUNTANTS

Toronto, Ontario.
March 27, 2007.
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STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2006

ASSETS
2006 2005
CURRENT ASSETS
Cash $ 116,196 444,712
Investments, at cost (Note 6) 1,034,905 691,352
G.S.T. receivable 2,563 2,378
Prepaid expenses 519 1,218
$ 1,154,183 1,139,660
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 8,089 8,367
NET ASSETS 1,146,094 1,131,293
$ 1,154,183 1,139,660

APPROVED ON BEHALF OF THE FOUNDATION:

(Trustee)

(Trustee)

See accompanying notes
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STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2006

2006 2005
REVENUE
Donations $ 84,664 $ 417,031
Annual dinner 8,290 7,600
Sundry 5,710 11,706
Silent auction 4,560 4,860
Government grants 3,459 2,384
Map sales 569 1,334
107,252 444915
EXPENSES
Summer program (Note 3) 50,466 50,152
Management fees 34,252 37,578
Bursaries (Note 4) 18,853 19,316
Office and general 10,584 8,732
Annual dinner 10,316 14,700
Rent 7,838 7,844
Other programs (Note 5) 7,097 --
Professional fees 4,950 4,500
Casual labour 4,275 3,924
Advertising and promotion 3,049 2,806
Bookkeeping 2,550 3,225
Insurance 2,103 2,052
Interest and bank charges 2,082 982
Telephone 1,514 1,211
Trustee meetings 1,261 2,619
Website 823 683
Storage and distribution of maps 788 1,073
Credit card commissions 616 435
Fees and dues 192 173
163,609 162,005
EXCESS OF REVENUE OVER EXPENSES
(EXPENSES OVER REVENUE) FROM OPERATIONS (56,357) 282,910
OTHER INCOME (EXPENSE)
Dividends and interest 27,721 22,525
Realized exchange gains 1,031 -
Investment management fees (13,723) (7,849)
Gain on sale of investments 56,129 27,234
71,158 41,910
EXCESS OF REVENUE OVER EXPENSES FOR THE YEAR $ 14,801 $ 324,820

See accompanying notes 3.







